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TYPES OF INCOME TAX FORMS:

For individuals being a resident other than not ordinarily resident having Income
from Salaries, one house property, other sources (Interest etc.) and having total
income upto Rs.50 lakh

For Individuals and HUFs not having income from profits and gains of business or
profession

For individuals and HUFs having income from profits and gains of business or
profession

For Presumptive Income from Business & Profession

For persons other than,- (i) individual, (ii) HUF, (iii) company and (iv) person
filing Form ITR-7

For Companies other than companies claiming exemption under section 11

For persons including companies required to furnish return under sections
139(4A) or 139(4B) or 139(4C) or 139(4D) or 139(4E) or 139(4F)
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ITR- | (SAHA])

WHO CAN USE ITR — 1 FORM ?

Ordinary Resident Individuals

having total Income < Rs. 50 lakhs

Income from Salary / Pension and/or

Income from only ONE House Property and/or

Income from Other Sources excluding:-

o Dividend income exceeding Rs. 10 lakhs taxable u/s 115BBDA
o Income referred to in sec- 115BBE

o Winning from Lottery & Race Horses
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WHO CAN NOT USE ITR - 1 FORM ?

Individuals having total Income exceeds Rs. 50 lakhs

Income from more than one house property and where there is brought
forward loss or loss to be carried forward from previous year; or

Income from winnings from lottery or income from Race horses; or

Income taxable under section 115BBDA (Tax on certain dividends received from
domestic companies); OY

Income of the nature referred to in section 115BBE (Tax on income referred to
in section 68 or section 69 or section 694 or section 69B or section 69C or section 69D); OY

Income under the head “Capital Gains” e.g., short-term capital gains or
long term capital gains from sale of house, plot, shares etc.; or

Income to be apportioned in accordance with provisions of Section S5A.

-

Contd..

WHO CAN NOT USE THIS FORM ?

Agricultural income in excess of 5000; or

Income from Business or Profession; or

Loss under the head ‘Income from other sources’; or
Person claiming relief under section 90 and/or 91; or

Any resident having any asset (including financial interest in any entity)
located outside India or signing authority in any account located outside
India; or

Any resident having income from any source outside India; or

In case the income is to be apportioned in accordance with provisions of
section 5A.

)
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[TR- 2

WHO CAN USE ITR - 2 FORM ?

Resident not ordinarily resident / Non-resident Individuals
Income from Salary / Pension and/or

Income from one or more House Property and/or

Income from Capital Gains and/or

Income from Other Sources

Foreign Income / Assets

Agricultural income more than Rs.5,000
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WHO CAN NOT USE ITR - 2 FORM ?

= Any individual or HUF having income from Business or Profession.

» Individuals who are eligible to fill out the ITR-1 Form.

[TR- 3




WHO CAN USE ITR - 3 FORM ?

* Individuals and HUF's having income from profits and gains of
business or profession excluding Presumptive income.

= Those who can file ITR-2.

ITR- 4 (SUGAM)
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WHO CAN USE ITR- 4 FORM ?

= Income from presumptive business or profession such as sec.
44AD (Special provision for computing profits and gains of business on
presumptive basis), 44ADA (Special provision for computing profits and gains of
profession on presumptive basis) etc. and/or

= Salary/ Pension; or

* Income from One House Property (excluding cases where
there is brought forward loss or loss to be carried forward
under this head); or

* Income from Other Sources (excluding Winning from Lottery
and Income from Race Horses)

WHO CAN NOT USE ITR - 4 FORM ?

Income from more than one house property or where there is brought forward loss or loss to be
carried forward under this head; or

Income from Winnings from lottery or income from Race horses; or

Income under the head —Capital Gainsl, e.g. Short-term capital gains or long-term capital gains
from sale of house, plot, shares etc.; or

Income taxable under section 115BBDA (Tax on certain dividends received from domestic
companies); or

Income of the nature referred to in section 115BBE (Tax on income referred to in section
68 or section 69 or section 69A or section 69B or section 69C or section 69D); or

Agricultural income in excess of [15,000; or

Income from Speculative Business and other special incomes; or

Income from an agency business or income in the nature of commission or brokerage; or
Person claiming relief of foreign tax paid under section 90, 90A or 91; or

Any resident having any asset (including financial interest in any entity) located outside India or
signing authority in any account located outside India; or 0
o

Any resident having income from any source outside India.
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SCENARIOS WHERE ITR 4 (SUGAM) IS NOT MANDATORY

SUGAM ITR- 4 Form shall not apply at the option of the assessee, if:-

» the assessee keeps and maintains all the books of account and
other documents referred to in section 44AA in respect of the
business or profession;

= the assessee gets his accounts audited and obtains a report of
such audit as required under section 44AB in respect of the
business or profession.

In the above scenarios, regular ITR-3 or ITR-5, as the case may,
should be filed and not SUGAM.

[TR- 5




Who can use ITR-5 Form Who can not use ITR-5 Form

* A person who is required to

Firm

LLPs

AQOP

BOI

Local Authority

Artificial Juridical Person
Cooperative Societies

file the return of income
under section 139(4A) or
139(4B) or 139(4C) or
139(4D) or 139(4E) or 139(4F)

A person not being an

individual or a Hindu
undivided family or a
company

©

ITR- 6

WHO CAN USE THIS FORM ?

COMPANIES OTHER THAN COMPANIES CLAIMING
EXEMPTION U/3- 11
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[TR- T

WHO CAN USE ITR - T FORM ?

Persons required to furnish return of income under:-

» Sec. 139(4A) - filed by every person in receipt of income derived from property held
under trust or other legal obligation wholly for charitable or religious purposes or in
part only for such purposes.

= Sec. 139(4B) - filed by a political party if the total income without giving effect to the
provisions of section 139A exceeds the maximum amount which is not chargeable to
income-tax.

* Sec.139(4C) - filed by every -
o Scientific research association;
o News agency;
o Association or institution referred to in section 10(23A);
o Institution referred to in section 10(23B);

o Fund or institution or university or other educational institution or any hospital or
other medical institution. {

7/24/2018

10



= Sec. 139(4D)- filed by every university, college or other
institution, which is not required to furnish return of income or
loss under any other provision of this section.

= Sec. 139(4E)- filed by every business trust, which is not
required to furnish return of income or loss under any other
provisions of this section.

= Sec. 139(4F)- filed by every investment fund referred to
in section 115UB, which is not required to furnish return of
income or loss under any other provisions of this section.

Contd..

CHANGES IN ITR FORMS

7/24/2018
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PERSON ELIGIBLE FOR FILING ITR 1

= The following persons are not eligible for filing ITR-1 in A.Y. 2018-19:
o Non Resident
o Resident but not ordinary resident

= Therefore, the eligible person for filing ITR-1 for A.Y. 2018-19 are as highlighted below:
INDIAN INCOME TAX RETURN Assessment Year

=

= ITR-1
[For individuals being a resident other than oot ordinarily resident having locome from Salarics,

SAHAJ one house property, other sources {Luterest etc.) and having total income upto Rs.50 lakh| 2 0 l 8 - l 9

(Rejer instructions for eligibility)

K1

= 1 INDIAN INCOME TAX RETURN Assessment Year
% ITR- [For Individuals having Income from Salaries. one house property. other sources
~ SALIAJ (Interest etc.) and having total income upto Rs.50 lakh]
(= . J =] -
{Refer instrictians far eligibility) 2 0 l 7 l 8

= Also, the column of residential status is removed from the ITR-1.

FEES FOR LATE FILING OF RETURN (SECTION 234F)
(EPPLICKBLE FOR ITR 1 T0 7)

= Finance Act, 2017, w.e.f. 01.04.2018 levies a new fees if return of income is filed after the due
date prescribed u/s 139(1). The amount of such late fees is:-

= Rs. 5,000 if return is furnished after due date but before 315t December of the assessment
year [Rs. 1,000 if total income is up to Rs. 5 lakhs].

* Rs. 10,000, in any other case.
= This fees is required to be paid before filing of ITR.

Interest and fee pavable
g [lnterest for default in furnishing the return (Section 2344) Sa

b [oterest for default in payment of advance tax (section 234B)  5b

v [nrerest fur deferment of advance tax (seclion 234C) §c
 [Fee far defanli in farnishing return of income (section 234F) 84
e [Total Interest and Fee Payable (8a+8h+8c-+8d) 8e

= The late fees u/s 234F is to be mentioned separately in all ITR forms as highlighted above. @

7/24/2018
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RDDITIONAL DETAILS OF SALARY & HOUSE
PROPERTY (APPLICABLE FOR ITR 1 TQ 4)

i Balary (excliding all allowances, perquisites and profit in liew of salary) i

ii [Allowanecs not cxempt il

Wi [Value of perquisites kil

iv [Prafit in lieu of salury iv

v [Deductions u's 16 v

vi [mcome chargeable under the head “Salaries’ (1 +1ii + @il +iv — ¥) Bl
Tick applicablc option O Self Occupicd O Let Out T 1ct ant, furnish deratls belaw —

i |Gross rent received! receivable/ letnble valoe i

il |I'ax paid to local authorities ii

1il |[Annual Value (i —11) hiil

iv 30% of Annual Value iv

v |[Interest pavable on borrowed capital Vv

vl [Income chargeable under the head *Honsce Property?® (Hi —iv —v) B2{) |

= As shown above, from A.Y. 2018-19, the detailed calculation for salary and house property
has to be shown such as allowances, perquisites, deductions etc.
©

= This change is applicable for ITR 1 to 4.

ADDITIONAL DETAILS UNDER PRESUMPTIVE
SCHEME (APPLICABLE FOR ITR 4)

= Taxpayers opting for presumptive taxation scheme u/s 44AD (Special
provision for computing profits and gains of business on presumptive
basis)or 44ADA (Special provision for computing profits and gains of
profession on presumptive basis) or 44AE (Special provision for computing
profits and gains of business of plying, hiring or leasing goods carriages)
are not required to maintain books of account.

s The new ITR 4 form seeks more financial details of business such as
amount of secured/unsecured loans, advances, fixed assets, capital
account etc.

= Further, it seeks GSTR No. of the assessee and turnover as per GST return

filed by him.
()

7/24/2018
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Contd..

» The detailed particulars to be furnished in ITR 4 by the taxpayers opting for
presumptive scheme are shown as below:

INFORMATION RECARDING TURNOVER/CROS: RECEIPT EEFORTED FOR CST

E® | CSTR No. El
L10 | Amonnt of turnover/Grass raceipt as per the GST return filed E1D
FINANCIAL PARTICULARS OF TIILC BUSINESS
NOTE  For E1l e EXf furnish tie information o3 on 31% day of March. 2015
L11 | Tartners’ Memhbers awn capital L£l1
L12 | Secared loans El2
F12 [ Unzecured lnams F13
Fl4 [ Advances F14
L1% | Sondry creditors Els
E16 | Other liabilities Els
F17 | Taral capital and labilities (F11+F12+F13-F14+F15+F16) F17
EIR | Fixed asseis FIH
E1% | Imveniuries Elg
L0 | Sundry debtors L0
L21 | Balance with banks 21
E22 | Cash-in-hand E22
EI3 | Luvams aml advances 13
L4 | Other assets L4
E25 | Tutal assels (E13+E19+E20+E2I+EI2-EI3+E24) EI5

Please refer to msirnicifons for filling ont (s schednle (L15, L1V, L20, 12 are mondaiory and others iF avaiiabie)

Puge 3 ol'®

()

(0]

DETAILS OF GST (RPPLICABLE FOR ITR 3,5 AND 6)

= The new ITR forms have introduced new columns to report CGST, SGST, IGST and UTGST under
the following headings;

Duties, taxes and cess received or receivable in respect of goods and services sold or
supplied

Duties and taxes, paid or payable, in respect of goods and services purchased

Rates and taxes, paid or payable to Government or any local body (excluding taxes on
income)

Amount of credit outstanding

Central Goods & Service Lax (Co=51)

State Goods & Scrvices Tax (SCGST)
Integrated Goods & Services Tax (IGST)

Tmion Terrirory Gonds & Services Tax (TTTGST)

The above four items of GST have to be reported in the new ITR 3, 5 and 6.

7/24/2018
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IMPACT ON PROFIT OR LOSS DUE TO ICDS DEVIATION
[APPLICABLE FOR ITR 3,5 AND 6]

= In earlier ITR Forms, net impact of ICDS on the profit or loss was required to be
reported in Part A of OI (Other Information).

» The new ITR Forms require separate reporting of both profit and loss in Schedule O],
Schedule BP and Schedule ICDS.

* In Schedule — BP (Computation of income from Business or Profession), the separate
reporting of increase or decrease in both profit or loss should be made as shown
below:

Increase in profit or decrease in loss on account of ICDS

ladjustments and deviation in method of valuation of stock | 25
Column 3a + 4d of Part A - OI)

Decrease in profit or increase in loss on account of ICDS 33
djustments and deviation in method of waluation of stock
K Column 3b | 4e of Mart A- OI)

= In Schedule — OI (Other information), the below highlighted disclosures should be made:

Increase in the profit or decrease in loss  because of deviation, if any, as per Income
3a |[Computation Disclosure Standards notified under section 145(2) |column 11a(iii) of Schedule | 3a
ICDS]

Decrease in the profit or increase in loss because of deviation, it any. as per Income
Computation Disclosure Standards notilied under section 145(2) Jeolumn 11h(i) ol Schedule | 3b
1CD5)

4 |Method of valuation of closing stoek employed in the previous year

3

Raw Material (if at cost or market rates whichever is less write 1. if at cost write 2, it at market rate write 3) |

a
b [Finished goods (it at cost or market rates whichever is less write 1, if at cost write 2, if at market rate write 3) O

¢ [Is there any change in stock valuation method (Tick) E O Yes O Ne

=

Increase in the profit or decrease in loss because of deviation, if any, from the method of
pvaluation specified under section 145A
¢ Decrease in the profil or increase in ss beeause ol devialivn, il any, from the method ol
paluation specified imder section 1484

4d

4e

7/24/2018
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= The Finance Act, 2018, w.r.e.f 01.04.2017, read as “the valuation of inventories and securities
shall be made in accordance with the ICDS” and the same is incorporated in the Schedule —
ICDS (Effect of ICDS on profit) and the profit or loss is shown separately as highlighted below:

Schedule ICDS Effect of Income Computation Disclosurs Standards on profit

51, Mo, ICns Amount [+) or [-)
(i) (ii) (iii)
1 Accounung Policies
I '.\"ulua-.iu]l L:I' loventuries fother han the effeci of change in melhod o valuaion wh TSA, i he same
is senapatedy repavied 1 cal &4 arde af Part A-Ql)
m Constrictinn Contracts
v Revenue Recognition
v Tangib!z Fixed Assers
Vi Changes 1o Forsign Exchuange Bales

Vil Government Grants

VI Securinzs frher than the eftect of change in merhod of valuazion wi 1434, Ifthe same Is separarely
reparted af col. 4d ar de of Part A-O1)
X Rorrowng Costs
X Provisinns, Contingent Tiak:ltics and Contingant Assars

11a. Total eftect of ICDS adjustments on profit (IHIHIHHIVHVHV VIV ITHIX X 0F posisive)
b, | Toul effect of ICDS adjustinents on profil (IFH+HIT=IVHV-VISVIHVIHTHIXAX) @ nogaive)

DETAILS OF FOREIGN BANK ACCOUNT

OF NON-RESIDENTS
[APPLICABLE FOR ITR 2, 3,4, 5,6 AND T]

= The new ITR forms allow non-residents to furnish details of any one foreign Bank
Account for the purpose of payment of income-tax refund.

= Therefore, a new row is inserted in the Part-B (Calculation of tax liability) in the ITR
2,3,4,5,6 & 7 as shown below:

5 Details of all Bank Accounts held in India at any time during the previous vear (excluding dormant accounts) (In case of nan-residents, details of
anv one foreign Bank Account mav be furnished for the purpose of credit of refund)

: SL IFS Code of the Bank in case of Bank Name of the Bank Account Number (TBAN in case of  Indicate the account in

= Accounts held in India (SWIFT Cade in [oreign Bank Accouns) which you prefer to get your
: case of foreign Bank Accaunt) refund credifed, if amy frick
Z one account £)

<

Z

<

7/24/2018
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CREDIT OF TDS DEDUCTED /DEPOSITED IN THE NAME
OF ANY OTHER PERSON (APPLICABLE FOR ITR 2 T0 T)

= There are some situations, where a person is entitled to claim the credit for tax deducted in the name of
another person, i.e., inheritance, etc. Currently, the Income Tax Department matches the TDS disclosed in
ITR with the amount of TDS as shown in Form 26AS and in case of mismatch, the department asks the
assessee to reconcile the mismatch. Therefore, in the situations as mentioned above, the taxpayers were
facing difficulties in claiming the TDS credit.

= To overcome this problem, the ITR forms introduce new columns in 'TDS schedule' which would allow the
department to easily correlate the PAN, amount of income and TDS thereon as disclosed by both the
parties in their respective return of income. It would make it convenient for the assessee to claim the
credit of tax deducted in name of another person.

= The column no. 7 (earlier), now classified in two columns as:
Column 7 - Deducted in own funds
Column 8 — Deducted in the hands of another person (provide all details, income, PAN No. and TDS)

= The column no. 8 (earlier), now classified in two columns as:
Column 9 - Deducted in own funds
Column 10 — Deducted in the hands of another person (provide all details, income, PAN No. and TDS)

= In the Details of TDS on Income, now 26QC is also referred. So, the “Tenant” word is specifically added in

the 15t column. @

Contd..

= In ITR 2, 3 & 4, the credit of TDS deducted/deposited in another name, “in the
hands of spouse as per section 5A” , is specifically inserted as highlighted in the
below table:

¢ Defails of Tax Deducted at Sonrce (TDS] ou [ncome [As per Form 16 A issned o1 Form 26QB/26QC furnished by Deductar(s) |
SINo |TANofthe| Nameofthe TUnique Unclaimed TDS |  TDS of the current fin. Year TDS credit out of 7} or () being | TDS credit out
Deductor/ | Deductor/ ~ TDS  brought farmard climed (s Year foulvif | of(7)or §
4§ PAN of the | BuevTemmt Certificate h ct-l're;pm]dingimn.n is hi.llg offered| being carried
E Byvee! Nl for tax this year) forvard
: Tenant
Z Fin Year| Amounf | Deducled Deducted in the hauds of spouse| Claimed | Claimed in the bands of
~ inwhich| b mown s per section 34 or auy other | inewn |spouse asper section 34 or
) deducted bands  person a: perrule 37BA()(if | bands | any ofer person as per
& applicalle) rule 37BA(Y) (i applicable)
20w (] (3) (K] N (6) 1] 8 M (10) (1)
'f‘- Income | IDE | PANof spomse Income TDS | PAN of spouse/
v oiher person aflier person
K
L

7/24/2018
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CONTD....

= The below highlighted column are newly inserted in the ITR 5,6 and 1.

tB Details of Tax Deducted at Source (TDS) on Income [As per Form 16 A issued or Form 26QB/26QC furnished by Deductor(s)]
b1 | TANof the | Name of the | Unique TDS | TUnclaimed TDS TDS of the current fin. vear Amount out of (6) or (7) being  Amount out of (6) or (7) being

No |Deductor! PAN| Deductor/ | Certificate | brought forward claimed this Year (only if carried forward
of the Buyer/ |BuverTenant| Number (b/fy corresponding income is being
Tenant offered for tax this year)

Fin. Year| Amount Deducfed| Deductedinthe |Claimed | Claimed in the hands of
imwhich | bf inown | hamdsof any other | imown |any cther person as per

. deducted hands | persenasper rule | hamds rule 37BA(Z) (if

= 3TBAY) (if applicable)

E applicahle)

<@ @) @ (0] ) (6) 0] ® © (10) 1
g Tucmue | TS | PAN of Tocome| D5 EANW

4 other other

: person person

P

CAPITAL GAINS IN CASE OF TRANSFER OF
UNQUOTED SHARES [APPLICABLE FOR ITR 2, 3,5, 6 AND T]

= The Finance Act, 2017 introduced a new Section 50CA with effect from Assessment Year
2018-19. This new provision provides that if unlisted shares are transferred at a price which
is less than its FMYV, the sales consideration shall be deemed to be the price as calculated
by a Merchant Banker or a CA on the valuation date.

= It would now be mandatory for the investors to obtain the valuation report in case of sale of
unquoted shares. To ensure that investors correctly report the capital gains from unlisted
shares, the new ITR Forms require the FlIs and other assessees to provide the following
information in respect of unlisted shares:

A. Actual sales consideration
B.FMV as determined in prescribed manner

C.Deemed Full value of consideration (higher of A or B)

18



Contd..

= InITR 2, 3, 5, 6 and 7, the detail of capital gain in case of unquoted shares is also required
to be shown separately in the new ITR forms for A.Y. 2018-19 as shown below:

In case assets sold include shares of a company other than quoted shares, enter the
following details
a [Full value of consideration received/receivable in respect of unquoted shares

b [Fair market value of unquoted shares determined in the prescribed manner

[Full value of consideration in respect of unquaoted shares adopted as per ic
section S0CA for the purpose of Capital Gains (higher of a or b)

~

= Additionally, the same requirement is inserted in the ITR 2, 3,5 & 6 in the column of
calculating non-resident’s capital gain.

©

INCOME FROM TRANSEER OF CARBON CREDITS
(RPPLICABLE FOR ITR 2,3,5,6 & 1)

=Carbon credits is an incentive given to an Industries for
reduction of the emission of Green House gases. Such credits
can be bought and sold in international markets at the
prevailing market price.

= The Finance Act, 2017, w.e.f. 01.04.2018 had introduced Section
115BBG to provide that any income from transfer of carbon credit
shall be taxable at the concessional rate of 10% (plus
applicable surcharge and cess). No expenditure or allowance
shall be allowed from such income.

7/24/2018
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Contd..

= Therefore, in ITR 2, 3, 5, 6 and 7, a new row is added in the calculation of Schedule SI
(Income chargeable to tax at special rates) as highlighted in the below figure:

ncome chargeable to tax at special rates [Flease see mstruction Nuwnber 7(u) for section and rate af fax]
51 Section Tlescription Special rate Tncame Tax thereon
™o (i) (i) (i)

1 [111A (510G on shares/cquily ovicnled MY on which 511 paid) m | hE (v eyf selvediule BrLd)

2 L1SAD (STCG for I'Ils on zecurities where STT not paid) O 30 eduie BILA)

3 112 provise (LTCC on listed securities/ units without indexation) ] 10 i of schedile BILA4)

4 1121 epMiin) (L1TCG [or nop-resident on unlisied securitics) | in ¢ e seheiule BEEA)

5 [115AB (I.TCG for non vesident on unirs referredin section115AT) | O 10 if of schedule BILA)

6 [115AC (L1 CG Ior nou-resident on bonds/ GDIR) a 10 o aaf secheiule BEA)

T [11SAD (T.TCG for TTT an securites) O 10 f schedile BILA)

8 112 (L1CG on wlhers) O 0 cdwle DFLA)

9 (1158 (I"velils and gains of lile insurance business) m| 11,50 (perrt of o e sehwdule BE)
= | 49 115AC (Income of a non resident from bonds o1 GDR purchased in O 10 {part of Ifit afcchadule (%)
= forcign currency) e
f 11 [115B8B (Wi Lrom lellerics, puzles, races, games ele,) m} 30 (11T of achaduia (93)
= | 12 [115DDDA {Dividend income from domestlc company exceeding Rs.10 lakhy | O 10 (1fii of schedule OS)

E 13 [115DDE (Incvine under seelion 68, 69, 694, 698, 64C or 60D) o flb (IFE o schadule (280
e 14 [11SBEE (Tax on incume from palenl)
# Incume under head business ur prulession a 1a (3d of schaduie TF)
I Income under head other sources a 1a 2w of sehedule GF)

15 [115DDG (Tax an income from transfer of carbon credits)

a Tneome nnder head husiness or professinn a n (3¢ af schedile BT
I lnceme nomder ead ofher soorces a Rl (I af schedile 051

REPORTING OF SUM TAXABLE U/S 56(2)(X)
[RPPLICABLE FOR ITR 2,3, 5, 6 AND T]

= Erstwhile provisions of Section 56(2)(viil) were applicable only to
an individual and HUF. It provides that any sum of money or any
property received by an individual or HUF without consideration
or for inadequate consideration (in excess of Rs. 50,000) shall be
taxable as income from other sources.

= Insertion of Section 56(2)(x) by Finance Act, 2017 w.e.f. 01.04.2017

extended the scope to all taxpayers consequently,

7/24/2018
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Contd..

= Therefore, the new columns have been inserted in ITR 2,3,5,6 & 7
under ‘Schedule OS’ to report such income as shown below:

iii Tncome of the nature referred to in section 56(2)(x) which is chargeable to
tax]

a |Aggregate value of sum of money received
without consideration

b [In case immovable property is received without
consideration, stamp duty value of property

In case immeovable property is received for
inadequate consideration, stamp duty value of
property in excess of such consideration

d [[n case any other property is received without
consideration, fair market value of property

In case any other property is received for
inadequate consideration, fair market value of
property in excess of such consideration

Total(a+ b +c+d+e) 1diii

ASSESSEE CLAIMING DTAAR RELIEF IS REQUIRED TO
REPORT MORE DETAILS
[APPLICABLE FOR ITR 2, 3,5 AND 6]

= Every assessee (resident or non-resident) claiming DTAA relief
in India in respect of capital gains or income from other sources
are required to provide details of applicable DTAA.

*The new ITR Forms seeks following additional details for
current year:
o Rate as per treaty
o Rate as per Income tax
o Section of the Income-tax Act
o Applicable rate [lower of (a) or (b)]

7/24/2018
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ASSESSEE CLAIMING DTAR RELIEF IS REQUIRED TO
REPORT MORE DETAILS
[APPLICABLE FOR ITR 2, 3,5 AND 6]

= Every assessee (resident or non-resident) claiming DTAA relief
in India in respect of capital gains or income from other sources
are required to provide details of applicable DTAA.

*The new ITR Forms seeks following additional details for
current year:

o Rate as per treaty

o Rate as per Income tax

o Section of the Income-tax Act

o Applicable rate [lower of (a) or (b)]

g s s
= The same additional requirement in ITR 2, 3,5 and 6 are shown as below: Contd..
Amount of TTCG incleded in items Bl (o B2 bul noi charseable (o tax or chargeable at special rates
in Tordia us per DT A A
lawil :
nbm\_‘: mn:vm:: i, A | Fiie: i e - ::;:“: ‘‘‘‘
tocludca i wTEr aF Gk
cRurgeuldos (R
UL (e] 3y 4 5 e T R g o
I
a [Total amount of LTC G not chargeabls to tax as pery DT AN |
‘otal aMounr ot 11O chargeable at special rates as per DA A B bll
lAmount of 5L CG Included In AL AT burl not chAargeable to fax or chargoablc at special ya P
T as
2 MNo. Fule ux prar- 5 .
Aume AT abore nexy Arficie of Trcaty | e LR as SHBDUCA DRz A
imcome  inow laicL e Dlaa | qenees NIL. i “'"""_'/‘.:".""l e ac e ol
=len Lrp =tz B o Y
included "
(e8] (84 3 [E3) Sy Ty 31 =y 10y
tal Amount of 5 1C ¢ not chargeable to Tax as por IVLAA A |
tal Amount of 5 1€ chargeable at spoecial ratcs as por VLA Axn |
Mopcormne churgeanble al specind rnles under 1V1 A A
Rate Vhether co
S | Amnom Nature of  |[Conmiry nama| Avficle of | Treate T™e SecHom af| Rate ax per “\_,”"f‘_“’"j!"'é‘
Na.| income  incame & Cada DTAA | omrernvi, g | obtained | TT. Act | LT are |ffomer al(s)
rrcrt pen— PRty =i
(13 {2 3 (3] 15y (a3 (7 (£ ) [e L1
I
I
T [Total amount of income chargeable at special vates ander DTA A I.fs'i"
Coceme included io “1e charpgeable o ax al special rate (10 +100 + 106+ 10v—10v+10vi + LIvii) 1y iii| @
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INFO. RELATING TO CAPITAL GRINS EXEMPTION
(RPPLICABLE FOR ITR 2, 3,5 & 6)

Complete details have to be provided in respect of capital gain
exemptions in respective ITR Forms, as follows:

I. Date of Transfer of Original Asset
II. Cost of new asset which should be made as per respective section
1. Date of purchase of new asset

IV. Amount deposited in capital gain account scheme before due date,
if applicable

V. Amount of deduction claimed

As shown below, full-fledged details have to be provided in respect of exemption Contd..
u/s 54, 54B, 54EC, 54EE, 54F, 54GB and 115F applicable for ITR form - 2.
" I} 1} . 1y ry v jAs I deduetion cluimed i
Jinformation about deduction claimed against Capital Gaing 3 v Thmount of deduction chi Ty P e 5_;EIE CIl
1 I case of deduetion w's $4/34B/S4EC/HEEMFSGBI15F give following details i Jte af trumsfer of ariginl asser i iy
- - U Amount invested in specified asser il
1 | Deduction claimed ws 54 | | il [Dute of investment diii iy
i Py { {4 v (Amount of iom cluimed div
ddmmyy
i |Date of transfer of original asset al dnmyyyy - T
it Wostof new residentt i i [ate of trumsfer of origind asset i dd Ay
it [Cost of new residential house aii
= H o ost of pew residential house il
il |Date of purchase/construction of new residential house aiii ddmmiyyyy il [Date of purchasciomstruction of new residentiel house il Ay
v famount deposited in Capital Gains Accounts Scheme before dugl ey
iv Amount deposited in Capital Gains Accounts Scheme hefore due|  aiv flate
a v fmount of deduction elaimed o
e T Deduction chimed u's $GH
v Amount of deduction claimed av T [ate of transfer of original residential property [ Ay
b Deduction claimed u's 348 i JPAN of the eligiltle compuny fii
i [Dute of tramsfer of orivinal asset hi ddmmAnyy i |mount urilised for subscriprion of equity shares of eligible i
el ki pompany
i [Costof new sgricultural land i iv [Date of subscription of shares fiv e
iii [Date of purchase of new agricultural land hiii demmiyy v [Cost of new plant and machinery purchased by the eligible fv
i Kompany
vi[Dte of purchuse of plant and machinery fvi ol mm Ay
Iv {Amount deposited in Capital Gains Accounts Scheme before due | Bbiv vii {mount deposited in Capital Gains Accounts Scheme before duef — fvii
e
il —r’— = =
- - viii JAsmount of deduetion claimed fiii
! hllml of deduction claimed by B Deduction claimed ws | 15F {for Non-Resident Indians)
3 Deduction claimad u's S4EC I [Date of transfer of original foreign exchange asset i ol mm
: P{[E of transfer "E"”glm' faget | é | im0y i Mmount invested innew specified asset or savings certificate gii
i [Amount invested in specified notified bonds cii Hi_[Date of investment il delnm i)
ot evceeding fifty lakh rupees) iv_jmount of deduction claimed giv
- — — I [Total deduction claimed (1o 1h+ le+1d+le = 11+ 1g) 1h
il [ate of investment il Ay
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As shown below, full-fledged details have to be provided in respect of exemption
u/s 54, 54B, 54D, 54EC, 54EE, 54F, 54G, 54GA and 115F applicable for ITR form - 3.

Information about deduction claimed against Capital Gains

i [t ainvestment

1 jin case of deduction w's 34/'54B/S4DVEJECSIEE (S4F/54G/S4GA ISF give following details i, |“""'"" Lol dalictitn claimel 5Ll |
a Dreduction claimed u's 34 I v clzimed s
i |Dwte of transfer of ariginsl asset " i Ut of transfer ol uriginal assel n
1l [Cost of new residential bouse il i [Cost of wew resicential luuse i
1l [Date of purchase iconstruction of new reddential house i adimmlyyy Wi [Pure of purehoseiconstrnetion of new resldenrlal honse il
iv [Amount deposited in Capital Gains Accounts Scheme before duc date iy I [Amaunt deprcited In Capirol Galns Accannts Scheme befare duc dore fiv
v Pamount of deduction claimed av ¥ |[Armdmnt nf dodinetien Slolc) b
b Deduction claimed u's $4B g Dptuction dlyimed wis, 240G
r or - I |Date of ransfer of orlginal asset from urban area i}
i [Uhte of tramfer of original asset bi
% [Cast of tcuineral tand it il [Cost and expenses incurred fur purchase or construction of new asset gl
i [Cost of new agricultural lan hii
| ——|Date of purchassrconstruction of new asset i an area olher than
vt of purchase of new ugricultural land biii del'mm Ay ™t sren Rt
iv |Amount deposited in Capital Gains Accounts Scheme hefore due date | biv I |Amaunt deprcited In{'apitol Cialns Acconnrs Seheme bofare doe dore | g
v |Amaunt of deduction clatmed [ v [Amount of deduetion eliimed "
c Deduction claimed u's 54D b Dheducivn elaimed ws 5304
T [Dute of ucquisition of original asset o N i [Brate ol trunsfer of nrigingd usset Prom urlan sres i
1t [C0t of purchasel construction of mew land or building for industrial " i [Cowd il expenves inen rred T porelase or construction ol iew awsel Wi
" hmdertaking :
il [Date of purchase of new band or bullding il i [Mate af purchase‘oonstruction of new assetin SEF hii
iv [Amount deposited in Capital Gains Accounts Scheme before due date v v [mownt deposiled in Capital Gaims Accounts Schems befee due date iy
¥ pimawnt ot detbu ction ¢llmad L v [smennt af dedue tion elaimed v
d Deduction claimed ws S4EC 3 B = 3 .
= = i Daduction clzimed ws 115F (for Non-Kesiden: Indizns)
i [Date of transfer of ariginal asset di il !
(i [pmount imvested in specified notificd honds il i [Date of transfer of priginal fareim exchange asset ii
m l.m et i PP, Ii {amount invested in new specified asset or savings certifleate lii
@ of investme iy
iv |Amount of deduction claimed div i ate nf investment iiii
© Deduction claimed ws S4EE iv Jmownt of deduetivn elained iiv
i_[Date of ransfer oForiginal asset ! Taral deduerion claimed (1a  Th 1 1e 1 1d e (1f (1g 1 ;
i [Amount invested in specified asset il iy |

As shown below, full-fledged details have to be provided in respect of exemption u/s 54B,
54D, 54EC, 54EE, 54G, 54GA applicable for ITR forms -5 & 6.

Contd..

In case of deduction ws 34B/594DSHEC4EE 534G/ 4GA give following details i Dedochon claimed w's HEE
a Deduction claimed u's 4B i [Drale ol cramsTer af uriinal asel ili
i Mt of tramsfe o wriginal wael ai i Aomomnl invesled in specified assel dii
Il fCost of new agricultural land ail il [Date of invesnnent it da‘mmiprey
i [ate of purchase of new agricultural land aiil i v (Amount of deduction claimed div
iv |Amomnt deposited in Capital Gains Accounts Scheme before due date | arv € Diaduction claimed n/s 540G
v [Amonut of deduction climed av i [Date of transfer of original asset from urban area e daimmanyy
b Deduction elsimad u's 94D il {Cost and expenses incurred for purchase or construction of new asset il
i {Date of acquisition of origjnal asset B ddmiyy .. [Date of purchase/construction of new asset in an area other than i ddimmAryr
S st ol porclse: consheoetion of e Tand or building R fndustrial - Fbari dres === z - - —
i hodertaking bl iv Amount depesited in Capital Gains Accounts Scheme before due date  efv
iii [Date of purchase of new land ar building biii gy v At ol deduction caitmed e
i [Amonnt deposited in Capital Gains Accounts Scheme befare due date | biv i Techetinn vhimned ' 4G4
v [Ameomnt of deduction claimed by 1 [Dare of transfer of original asset from urban area i ad .n‘i'!:fy}j:j’
C Deduczion clamed w's SAEC i Costand expenses incurved for purchase or construction of new asset il
i Mtk ol iransfer ol wriginal asel ti dd’mmary iii. [Date of purchase/construction of new asset in SEZ il
{i [Amomnr lnvested i specifed notifled bonds cii iv [\mount depesited in Capital Gains Accounts Scheme betore due date  fiv
iii [Date of mvestment cili v [Amount of deduction claimed iy
it [Amonnt of deduction claimed ot ¢ Total deduction climed (la-1b+1c+1d-1e+1f) 1z
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REVISED DEPRECIATION SCHEDULE

(RPPLICABLE FOR ITR 3,5 & 6)

= The CBDT vide Amendment Rules, 2016, dated 07-11-2016 clarified that
block of assets eligible for depreciation at the rate of 50%, 60%, 80% or

100% would be eligible for depreciation at the rate of 40%.

*The new ITR Forms replaced the depreciation column of 50/60/80/100
percent with 40% for Plant & Machinery and Building.

= Also, new columns have also been inserted to enable the entities to claim
proportionate depreciation in the event of business re-organisation, i.e.,

demerger, amalgamation, etc.

= Further, a field is added to disclose the disallowance to be made in respect
of depreciation under section 38(2) if an asset is not exclusively used for

business purpose.

L)

= The changes are as shown below:

Contd..

Schedule DPM Depreciation on Plunt aod Muchipery (Other (han assels on which [ull cupital expenditure is allowable as deduction

under any other scetion)
1 Block of assets

Plant and machinery

I Rate (%)

3@ writlen down value on the st duy ol
Previous veur

3} Written down value an the first day of
previous year, af those hlock of assets
which were eligible for deprecialion @
50%, 60%0 or 80% as per the old Table

1INERY

(U]

an

40

(wi)

—
=

Depreciation disallowed under section
38(2) of the L.T. Aet (out of calumn 15)

7 [Net aggregate depreciation (15-16)

18 [Proportionate aggregate depreciation
allowable in the event of succession,
amalgamation, demerger etc. (ouf of
column 17)

7/24/2018
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PROFITS OF LIFE INSURANCE BUSINESS IS TAXABLE
(APPLICABLE FOR ITR 5 & 6)

= As per section 115B, “where the total income of an assessee includes any profits and gains
from life insurance business, the profits of life insurance business is taxable at a special
rate of 12.5%.

» The profit u/s 115B is taxable in the Schedule SI of ITR 5 & 6 as highlighted below:

Schedule ST come chargeable fo tax at special rates [Plzase see fasrruciion Number 7ii) for section and rate of tax]

51 Seefion/Deseription B | Special rate Income Tax thereon
o (%) i) {ii)

1 |[111A (STCG on shaves/cquity oricnted ME on which STT paid) 15 (§v of schedhle BELA)

1 |115AD (STCG for FIs on securities where STT not paid) 30 {51 of schedule BFLA)

3 [112 proviso (LTCG on listed securities/ units without indexation) 10 (part of Sumn of schedule BELA)

4

5

112(1)(c)(ii) (LTCG for non-resident ox unlisted securities) 0 |qpartof Sviit of seie

file RETA)

115AB (LTCG for non-resident on units referred in section1154B) {part of viii af schedule BFLA)

i |HISAC (T.TCG for non-resident on honds/GDR)
T [NSATH{T.TCG for FTTon securities)

§ 112 (LTCG vu vikers)

9 1158 (Profits and gains of life insnrance business)

10 (part of viii of sched'e BELA)

10 (part of viii of sched'e BELA)
20 5v of schedule BFLA)

12.50 (part of 4a of schedule BP;

ooOooooooono

IMPACT ON SCHEDULE — 0S (INCOME FROM OTHER SOURCES)
(RPPLICABLE FOR ITR 2, 3,5, 6 AND 1)

= The addition in clause 1 & 2 of the Schedule-OS in ITR is highlighted as under:

i |Amounts nor deductible n's 58 1

i [Profits chargeable lo lax u/s 59 1j

K Income from other sources (other than from owning race horses and amount chargeable to tax at

£ : s B TR ; o 1
special rade) (1g  hiii + 10 + 1§) (TP neganive 1ale the figure to 4 of schedule CYT.A)

2 [ncome from ofher sources {other than from owning vace horses) (1fvii + 1k) renter 1k as wl, negate) | 2

3 [Income from the activity of owning and maintaining race horses

a thceiprs 3a
b Deductions under section 37 in relation to (J) b
¢ |Amounls not deductible n's 58 ic
d [Profits chargeable to tax w's 59 3l
e [Balance (3a—3b | 3c | 3d) E-ex|

= Earlier also, the amount not deductible u/s 58 and the profits chargeable to tax u/s 59
were not included in Income from other sources.

= Now, it is just clearly specified in the ITR 7 that these above quoted amounts are to be
included in Income from other sources.

7/24/2018
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EXPENSES OR PRYMENTS DISALLOWED U/S 40R(3)
(KPPLICABLE FOR ITR 3,5 AND 6)

= By the Finance Act, 2017, w.e.f 01.04.2018, where the assessee incurs any expenditure in
respect of which a payment or aggregate of payments made to a person in a day, otherwise
than by an account payee cheque drawn on a bank or account payee bank draft, [or use of
electronic clearing system through a bank account, exceeds ten thousand rupees,] no
deduction shall be allowed in respect of such expenditure.

= Earlier, the limit of Rs. 20,000 is allowed.

Amounts debited to the profit and loss account, to the extent disallowable under section 40A

a |Amounts paid to persons specified in section 40A(2)(b) 9a

IAmount paid otherwise than by account payee cheque or

ccount pavee bank draft or use of electronic clearing b
Eystcm through a bank account, disallowablc undecr section |

0A(3)

* The above highlighted change is occurred in ITR 3, 5 & 6, now the assessee has one more
option of payment i.e. electronic clearing system and the limit of 20,000 is decreased to Rs.

10,000. @

SCOPE OF DEDUCTION U/S 43B IS EXTENDED
(APPLICABLE FOR ITR 3,5 AND 6)

= The scope of deduction u/s 43B is extended by the Finance Act, 2017, w.e.f. 01.04.2018 which
includes:

“as any sum payable by the assessee as interest on any loan or advances from a scheduled
bank [or a co-operative bank other than a primary agricultural credit society or a primary co-
operative agricultural and rural development bank] in accordance with the terms and
conditions of the agreement governing such loan or advances, or”

= Now, the deduction is allowed to the assessee for interest payment to the co-operative bank
other than a primary agricultural credit society or a primary co-operative agricultural and
rural development bank also.

= Therefore, this particular payment is added to both the clauses “if debited but disallowable”
and “disallowed but allowable” in Part A- OI (Other Information) and the assessee have to fill
the column whichever is applicable to him.

)
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Contd..

= The insertion in the clause “if debited but disallowable” in the Part A — OI (Other
Information) is highlighted as below:

Any amount debited to profit and loss account of the previous vear but disallowable under
section 43B

a

Any sum in the nature of tax, duty, cess or fee under any law

Any sum payable by way of contriburtion to any provident fund

b |or superannuation fund or gratuity fund or any other fund for |L1b
the wellare of employees

& Any sum pavable to an employee as bonus or commission for e
bervices rendered
Any sum pavable as interest on any loan or borrowing from

d jany public financial institution or a State finanecial corperation |11d

or a State Industrial investment corporation

Any sum payable as inlerest oo any loan or borrowing from
jmy scheduled hank or a co-operative hank other than a
jprimary agricultural credit sociely or a primary co-operative
pgricultural and rural development bank

Lle

Any sum pavable towards leave encashment

11f

Any sum payable to the Indian Railways fur the use of railway
Jassets

11g

Total amount disallowable under Sectivn 43B (Lotal of 11a Lo 11g)

11h

o

Contd..

= An amendment by the Finance Act, 2016 (w.e.f. 01.04.2017) in sec
43B(Certain deductions to be only on actual payment) includes the
following:

“any sum payable by the assessee to the Indian Railways for the
use of railway assets”

o And, thus earlier, it is included in the ITR 3,5 and 6 For A.Y. 2017-18
in the clause ‘“if debited but disallowable” in Other Information.

o And, its consequential change is made in A.Y. 2018-19 and thus
also added this particular column in the clause ‘“disallowed but
allowable” in Other Information.

(<)

7/24/2018
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Contd..

= The insertion in the clause “if disallowed but allowable” in the Part A — OI (Other
Information) is highlighted as below:

JAny amount disallvwed under section 438 in any preceding previous year but allowable during
ihe previous year

a |Aany sum in the nature of tax, duty, cess or fee under any law [ 10a

Jb- Heski B d payable by way of contribution to any provident fund
b fr superannuation fund or gratuity fund or any other fund for |10b
the welfare of emplovees

Any sum payable to an employee as honus or commission for
pervices rendered

Any sum payuble as interest on any loan or borrowing from
d poy public lnancial institution or a Stale linancial corporation |10d
or a4 Stale Industrial investmenl corporation

Any sum pavable as interest on any lnan or harrowing from
jainy  scheduled bank or a co-operarive hank other than a

% primary agrieultural credit or a primary co-operative e
boriculroral and rural development hank
f |Any sum payable towards leave encashment 1f
Any sum payable to the Indian Railways for the use of railway
& 10g
assets
I [Lutal amount allowable under section 438 (tolal of 104 to 10g) 10h|

BENEFIT UNDER CHAPTER TO BE AVAILABLE EVEN AFTER

ASSESSEE BECOMES RESIDENT
(APPLICABLE FOR ITR 2, 3)

= In certain cases, the assessee even after becoming resident has an option to claim the benefit
of the chapter as mentioned in section 115H.

= Therefore, from A.Y. 2018-19, the assessee has to specifically mention in the ITR 2, 3
(whichever applicable to him) that “Did he want to claim the benefit u/s 115H” as shown
below:

(d) Residemila] Stam§ Tick applicable option Do you want ta claim the benefit under section 115H?
O Resident (applicable in case of resident) O Yes O No
O Non-Resident

O Resident but Not Ordinarily Resident
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DETAILS OF TRANSACTIONS WITH REGISTERED AND

UNREGISTERED SUPPLIERS UNDER GST
[APPLICABLE FOR ITR 6]

= Every entity, who is not required to get its accounts audited under Section 44AB, has to provide
following details in respect of transactions with a registered or unregistered supplier under GST :

Transactions with registered entities in exempt goods or services from GST
Transactions with registered entities falling under composite suppliers
Transaction with other registered entities

total sum paid to registered entities

Transaction with unregistered entities

O O O o o

= Therefore, a new schedule GST is inserted only in the ITR 6 as shown below:

Break up of total expenditure with enfifles registered or not registered under the GST (Derails in respect of expendingé o or

S S e . : : ;
iy after 017 July, 2017 to be filled up by the assessee who is not liable fo gor aceoumts gudited u/s 4144B)

S_l' Tcal “'mm.'m of Expendiinre Exponditure in respect of catities registered under GST Expendjnlnl'e relating
= | No during the year tn entifies not
< (ageregare of expendinire Kelating ta goods or Relating to catitics Kelating to other Total payment | regictered under GST
Lo reported at m._,"; 6 8in 35 37 & | services exempt [rum Lalling under regisiered entilies {1 regislered
= i. i gfpm-,__,l_P&[: JP&L  Ind GET composition scheme entities
= A5)
2 [wm @ ) ) 6] () ) @

BREAK-UP OF PAYMENTS/RECEIPTS IN FOREIGN CURRENCY
[APPLICABLE FOR ITR 6]

= Assessee who is not liable to get its accounts audited under section 44AB are
required to provide details of foreign payments/receipts towards capital and
revenue nature.

= Therefore, a new schedule FD is inserted in ITR 6 as shown below:
M e OO ORI T TG | = WO . 1 NS, LA SN ¥ |55 [ BT . P T oty
Bieah up of payments/receipls in Foreign curvency (o be filled up by the assessee who i nol liable to gel accounis audited w's

44AR)
s Amount (in Rs.)

sinelivn

i TPayments made during the year on capital account

cn Curreney

ii Payments made during the vear on revenue account

iii Receipts during the vear on capital account
= | iv Receipts during the vear on revenue account

7/24/2018
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REPORTING OF CSR APPROPRIATIONS
[APPLICABLE FOR ITR 6]

= Corporate Social Responsibility (CSR) expenditures are to be

mandatorily under the Companies Act, 2013.

= These expenditures are not deductible u/s 37 of the Income-tax Act, 1961.

= A new row has been inserted in ITR 6 to provide details of apportionments made

by the companies from the net profit for CSR activities in Part-A (P&L) as

highlighted in the below figure:

5

=

IAppropriations

i

Iransfer to reserves and surplus

Sl

Proposed dividend/ Tnterim dividend

St

il

1w

v

Tax on dividend: Tax on dividend for earlier years

Appropriation towards Corporate Socal Responsibility (CSKE
activities (i case of companies covered wnder section 135 of
Companies Acil, 2613)

Any ather appropriation

51

Sliv

Siv

incurred

OWNERSHIP INFORMATION IN CASE OF UNLISTED COMPANY
(APPLICABLE FOR ITR-6)

= A new column is inserted in the ITR-6 which is to be filed only in the case of unlisted
company.

= The following particulars of the beneficial owners, directly or indirectly, of shareholding not

less than 10% of voting power at any time of previous year to be provided:

In case of unlisted company, particulars of natural persons who were the ultimate heneficial owners, directly or indirectly, of shares holding not
less than 10% of the voting power at any time of the previous year (if available)

S.No.

Name and Address

Percentage of shares held

PAN if allotted)

OWNERSHIP

INFORMATION

7/24/2018
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ADDITIONAL DISCLOSURE REQUIREMENTS FOR

IND-AS COMPLIANT COMPANIES
[APPLICABLE FOR ITR 6]

= The Finance Act, 2017 inserted new sub-sections (2A) to (2C) in Section 115]B Ind AS
compliant companies require to make additional adjustments to the book profit for all items
credited or debited to “Other Comprehensive Income”.

= The ITR 6 incorporates the necessary changes and therefore, introduces a new Schedule for
Ind AS Compliant companies wherein they shall be required to disclose the balance sheet
and profit & loss account in the same format as prescribed under of Schedule III to the
Companies Act, 2013. as shown below:

BAL ANCE SHEET AS ON 31" DAY OF MARCH, 2018 OR AS ON THE DATE OF BUSINESS COMBINATION [applicable for
e (RN (N o conpany whose financial statements are diawm up in combliance fo the Indian Accounting Standares specified in dmnerure to the
companties (Indian Arconnting Standards) Rules, 2015]

Puofit and Loss Account for the financial year 2017-18 (All items 1 to 34 in @ case where rezular baoks of accounts are mainiuined,
PO BRI oiirervise fill item 33) [applicable for a company whose foiemicial siatements are drawn wp i compliance to the Indian Aecounting
Siandards specified i Amnenire to the compames (ndian Accowninig Standmds) Rues, 2015
| 9

Contd..

= Additional requirements due to insertion of sub-section 2A to 2C in section 115]B is shown
below:

[Whether the financial statements of the company are drawn up in compliance to the Indian Accounting N :
§ [Standards (Ind-AS) specified in Annexure to the comy (Indian Accounting Standards) Rules, 2015, If O Yes Oxo
(ves, furnish the details below:-
IA. Additions to book profit under sub-sections (2A) to (2C) of section 115JB
o [Amounts credited to other comprehensive income in statement of profit & loss under the head “irems
tirar will not be reclassified te profit & loss” 8a
b A s debited to the ment of profit & loss on distribution of non-cash assets to shareholders in
a demerger i
¢ [One fifth of the transition amount as referved to in section 115JB (2C) (if applicable) Sc
d |Others (including residual adjustment) 8d
e [Total additions (8a + §b + 8c + 8d) Se
|'B. Deductions from book profit under sub-sections (2A) to (2C) of section 115JB
| t |.'-\u1mum debited to other comprehensive income in statement of profit & loss under the head “irems
hat will not be reciassified to profit & loss”™ ot
Amounts credited to the statement of profit & loss on distribution of non-cash assets to shareholders in
g h demerger 82
Iv |One fifth of the transition amount as referred to in section 115JB (2C) (if applicable) Sh
i |Others (including residual adjustment) 8i
j [Total deductions (8f + 8g + 8h + 8i) 8j

7/24/2018
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TRUSTS HAVE TO DISCLOSE MORE INFORMATION
(APPLICABLE FOR ITR T)

Charitable or religious trusts filing income tax return for the
Assessment Year 2018-19 in Form ITR 7 shall be required to disclose

following additional information:

= Aggregate annual receipts of the projects/institutions run by the

trust

= Date of registration or approval granted to the trust.

= Amount utilized during the year for the stated objects out of surplus

sum accumulated during an earlier year.

(=)

PART-A (PERSONAL INFORMATION)

New colu

mn inserted

Contd..

Tetails of fhe projectz/institutions run by von

51 Name of the project/institution
fsee insmrwetion par

Nature of activity
a 1ea) (Fee insrruction para 114)

Class

(Tee msnmciian:

ification
ions pars 114}

Aggregate anumal receipts

1

2
B
4

Details ol registralion or approval

sl

T

Date af

registr

ration or approval

pppppppp

Approval’ Motifieation’ Kegistration Mo,

Approving' ragistering Authority

3

4

V4

New column inserted
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DETAILS OF FRESH REGISTRATION UPON CHANGE OF OBJECTS [ITR T]

Is there any change in the objects/activities during the Year on the basis of which - .
R e i} i 0O ves O~
approval’regisiration was gragled?

C

ii  Ifyes, please furnizh following information:-

a | datc of such change (DDADLYYYY) / !

whether an application for fresh registration has been made in the preseribed
b | form and manner within the stipulated period of thirty days as per Clause (ab) of O yes O ~o
sub-section (1) of section 174

v | whellier fresh regisiration has been granted under section 12AA O ves O~

]

d | date of such fresh registration (DD/MMYYYY) / /

New details required

W.e.f AY. 2018-19, some new details regarding the fresh registration due to change in the objects/
activities during the year are required.

A new clause (ab) has been inserted in Section 12A(1l) by the Finance Act, 2017, w.e.f. 1-4-2018 to
provide that where a charitable institution has been granted registration and, subsequently, it has
adopted or undertaken modification of the objects which do not conform to the conditions of
registration, it shall be required to take fresh registration.

And, that is why the new particulars related to fresh registration are added in this clause. @

NO DEDUCTION FOR CORPUS DONATIONS MADE T0
OTHER INSTITUTIONS [APPLICABLE FOR ITR T

= The new sub-clause is inserted as shown below:

5§ Additions

i | Corpus donation to other trust or institution chargeable as per Explanation 2 to | 5§
section 11(1) [ifem No. 134) of Schedule ER]

The Finance Act, 2017 w.e.f. 01-04-2018 has inserted a new Explanation 2 of
section 11 to effect that any donation to another charitable institution
registered under Section 12AA with a specific direction that it shall form
part of the corpus of the donee, shall not be treated as application of
income for charitable or religious purposes. The consequential changes
have been made in form ITR 7. In Schedule TI (Statement of Income) all the
corpus donations made by a trust to another registered trust shall be added
back to the taxable income of the donor trust.

@
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POLITICAL PARTIES DISCLOSE MORE INFORMATION
(APPLICABLE FOR ITR T)

= An additional requirement is added in case of voluntary contribution from any person
in excess of Rs. 20,000 received during the year as shown below:

If yes, whether record of each voluntary contribution (other than contributions by
way of electoral bonds) in excess of twenty thousand rupees (inclnding name and
address of the person who has made such contribution) were maintained?

ftick as applicable &)

O Yes O No

= Also, Political party has to provide more information if accounts have been audited:

b Mame of the anditor signing the audit repoxrt

o Membership Mo, ol (e sudilor

o MName of the anditor (proprieforship/ firm)

< Froprietorship/firim registration ™No.

b Permanent /Account WNumber (PAT™N) of the auditor (proprietorship/ firm)
= Trate of audit report

CONTD..

=Also, a political party is now required to disclose more
information about the auditor who is signing the audit report of
the political party.

7 | Whether the retnrn of income for the previous year as per provisions of section 139(4B) 0 Yes O Yo
was furnished within the due date under section 1397 (fick as appiicable &)
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POLITICAL PARTIES T0 CONFIRM IF CASH DONATIONS
ARE RECEIVED (APPLICABLE FOR ITR T)

= A new Clause is inserted as under:

4 | Whether any donation exceeding two thousand rupees was received otherwise than by
an account payee cheque or account payee bank draft or use of electronic clearing
system through a hank account or through electoral bond? (tick s applicable &)

0O Yes

O No

Earlier there was no restriction on the political parties to receive the cash donations. However,
w.e.f A.Y. 2018-19, Section 13A puts a restriction on political parties against receiving the cash
donations in excess of Rs. 2,000. A political party will lose its tax exemption if donation
exceeding Rs. 2,000 is received other than by an account payee cheque, draft, ECS or electoral

bonds.

Therefore, the new ITR 7 requires the political parties to provide a declaration by selecting the
Yes' or 'No' check-box to confirm whether it has received any cash donation in excess

of Rs. 2,

000.

L)

ELECTORAL TRUST DISCLOSE MORE INFORMATION

(RPPLICABLE FOR ITR T)

= In Clause 3, the changes is as under:

3

Whether record of E-a'l-(‘h eligible political party to whom the distributable contributions
have been distributed (including name, address, PAN and registration number of eligible
political party) was maintained? (tick s applicable &)

O Yes

O No

= Earlier, the schedule requires that whether record of each person to whom voluntary
contribution has been distributed was maintained?

= Now, the scope is specified by replacing the word “person” to “eligible political party”.

= In Clause 6, the eligible exemption u/s 13B (Special provisions relating to voluntary
contributions received by electoral trust) is also shown as under:

Total (iv + V)

vi

vil

viil

Total amount eligible for exemption under section 13B

Closing balance as on 31% March (1ii  vi)

vii

viil

(=)
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TAXABILITY OF DIVIDEND ABOVE RS. 10 LAK

(APPLICABLE ITR T)

=Section 115BBDA provides for levy of additional tax on dividend
income received from domestic companies, if it exceeds Rs. 10 lakhs
in aggregate. When this section was introduced by the Finance Act,
2016, this additional tax was levied only on resident Individual, HUF
and Firms.

on

=The scope of this section was extended by the Finance Act, 2017,
w.e.f. 01.04.2018 by levying the additional tax on all resident
taxpayers except a domestic company, funds or institution as
referred to in Section 10(23C) and a trust registered under Section
124 or 12AA.

Contd..

= Therefore, the same tax taxability is shown in Schedule SI (Income chargeable to tax at
special rates) as highlighted below:

S0 Teil L) BIncome chargeable to tax at special rates [Flease see mstruiction]

sl Setlion [ [Special rale Income Tax thereon
No (%) (i) (ii)
1 111A (STCG vn shares where STT paid) O 15
2 112 provise (LTCG on listed securities’ units without indexation) u| 10
o | 3 112(LTCG on others) O 20
; 4 115B (Profit: and gains of lifc insurance business) o 12.50
i 5 115BE (Winnings from lotteries, puzzles, races, games efe.) ] 30
< | 6 115BBDA (Dividend Income from domestic company that o
T|  exceedsRs.10 Lakh) o
E 7 115BEE (Income under section 68, 69, 69.A, 698, 60C or 69D) a 60
§ |15RRF (Tax an income from patent) o 1n
0 115BBG (Tax on income from fransfer of carban credirs) o 10
n
11 Tutal
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CALCULATION OF APPLICATION OF INCOME
(APPLICABLE ITR T)

The amount incurred during the previous year out of the amount accumulated in earlier should not
be included as part of Application of Income. Thus, a new clause is specifically incorporated to
mention that out of application of income which part was incurred from the amount accumulated in
previous years.

iv | Amount applied during the previous year - Utilisation of surplus accumulated | div
during an eatlier year [item No. 24(B) of Schedule ER + item No.8(B) of Schedule EC]

Similar change is made in Schedule ER of ITR - 7 that the applied amount needs to be classified
for all the items in this schedule in the two columns:

1) Out of income during the previous year
2) Out of surplus accumulated during earlier years

Amount applied to charitable or religions purposes in India or for the stated objects of the trust/institution during the
RGLTTLICR N previous vear - Revenue Account [to be mandatorily filled in by all persons filing ITR-7 (except Political Party or
Electoral Trust)]

Ou: of incore Utilisation of surplus

derrved dorng the accummulated during
PIEVIONS Year eatlier years @
* (B)

CALCULATION OF APPLICATION OF INCOME
(APPLICABLE ITR T)

= In sub-clause (vi) [earlier, sub clause (v) in ITR & of A. Y. 2017-18], the following wordings are
added as shown below:

o e | 1

vi | Amount accumulated or set apart for application fo charitable or religious purposes | 4vi
or for the stated objects of the frust/institution to the extent it does not exceed 15 per
cent of income derived from property held in frust’ institution under section
11(1){a)/11{1)(b) or in terms of third proviso to section 10(23C) [restricted to fhe
mavimum of 15% of (2 + 3) above]

= In sub-clause (vii) (earlier vi), the wordings “or third proviso to section 10(23C) are fulfilled” are
added

These changes are made in order to incorporate the trust/ institutions covered u/s 10(23C).
Earlier, no specific place was given in ITR — 7 for this.

= And, in sub-clause (ix) — Total, exclude the sub-clause (iv). [This change was made so that the
amount which was incurred out of the amount accumulated from earlier years should not

become the part of application of income of previous year]
)
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DETAIL OF ACCUMULATED AMOUNT
(APPLICABLE ITR T)

The below highlighted wordings are specifically added from this assessment year i.e. 2018-19. Also, previously
the amount referred in third proviso of section 10(23C) was allowed for accumulation for 5 years but it is not
specifically mentioned in the ITR 7.

Details of amounts accumalated / set apart within (he meaning of section 11(2)) or in erns of third provise o

nts

Am

or applied Ture
ol in the chuaritalle
relimious maodes specified or relimious
nurpases in sectiom 11(5) nurpoase application meaning of

i
deposi

duri; the 7y =4(2) - sub-zection
4y a6 (3) of
section 11
(€8] (€3] 2) ) ) © (&) )
2011 12
20012 13
2013 14
214 15
Z0L5-16
2016-17
I017-18
Remark:
Also, the sections said that accumulation can be done only for 5 years, but the above table shows the 7 previous
years. The first column of years should start with the A.Y. 2012-13. O
()

SCOPE OF ITR-T INCREASED

*From A.Y. 2018-19 onwards, assessee needs to specify all the details
on the similar lines which were earlier applicable to the trust covered
u/s 12A/ 12AA. i.e. more information is required to provide in ITR 7 for
the trusts covered u/s 10(23C)(@iv), 10(23C)(v), 10(23C)(vi),
10(23C)(via).

= Earlier, only income occurred from the institutions covered u/s
12A/12AA was included in Part-B (Statement of income for previous
year) in ITR 7. Now, institutions approved u/s 10(23C)(iv), 10(23C)(v),
10(23C)(vi) and 10(23C)(via) also has to report in the Part-B of ITR 7.

* Some Schedules are change accordingly which is highlighted below:

()

7/24/2018

39



= Following Schedule of ITR-7 is made of mandatory nature by inserting few words as shown
below. So, only the scope is increased, everything else is same as before.

Statement showing the funds and investments as on the last day of the previous vear [to be filled if registered
under section 12A/12A4 or approved under section 1023C)(iv)/10(23C) vy 10{23C)(vi)10(23C)(via)/10(21)]
B I
Schedule K

Statement of particulars regarding the Author(s) / Founder(s) / Trustee(s) / Manager(s), etc., of the
Trust or Institution (to be mandatorily filled in by all persons filing ITR-7)

[ emaUNe Azgregate of income derived during the previous year excluding Voluntary contributions [to be mandatorily filled
in by all persons filing ITR-7 (except Political Party or Electoral Trust)]

-+ SRR PR SRR UL 1 S I I

I
Amount applied to charitable or religious purposes in India or for the stated objects of the trust/institution during
the previous year—Capital Account [excluding application from borrowed funds and amount exempt w's 11(14)]
[[to be mandatorily filled in by all persons filing ITR-7 (except Political Party or Electoral Trust)]

Schedule EC

Amount applied to charitable or religious purposes in India o1 for the stated objects of the trust/institution during the
Schedule ER previous yvear - Revenue Account [to be mandatorily filled in by all persons filing ITR-7 (except Political Party or

Electoral Trust)]
Our of income Utilisarion of surplus
derrved during the accumulated during @
previoss year earlier years
[EY]

iB)

IMPACT ON ITR'S DUE T0 REMOVAL OF SECTION(S) FROM IT ACT

0 REMOVAL OF SECTION 35AC (Earlier mentioned in ITR 2, 3, 5 and 6)

= Earlier, the deemed income and deduction u/s 35AC (Expenditure on eligible
expenditure and scheme) had to be provided in the above mentioned ITR’s.
= Now, the particulars for sec 35AC has been removed. As no deduction under this

section shall be allowed in respect of any assessment year commencing on or after the
1st day of April, 2018 as amended by the Finance Act, 2016.

0 REMOVAL OF SECTION 10A (Earlier mentioned in ITR 3, 5, 6 and 7)

= Now, the particular of section 10A is removed from the above mentioned ITR forms.
O REMOVAL OF SECTION 80-ID (Earlier mentioned in ITR 3, 5 and 6)

= Earlier, the deduction u/s 80-ID was allowed till 31.03.2017. Thus, the particular of
section 80-ID now removed from the above mentioned ITR forms.

0 REMOVAL OF SECTION 35AD(1A) (Earlier mentioned in ITR 3, 5 and 6)

= Sub-section (1A) of section 35AD is omitted by the Finance Act,2016 (w.e.f. 01.04.2018),

thus, the particulars for claiming deduction u/s 35AD(1A) is removed from the ITR 3, 5
and 6)

()
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GENERAL CHANGES

1) Earlier, an individual or an HUF who are a partner in a firm can use ITR 2 to file
return provided, they do not have any income from proprietorship business,
where ITR 3 was allowed to be filed. Now for AY 2018-19, only Form ITR 3 is
allowed for such assessee(s) who hold partnership in any firm.

However, there is an issue while filing ITR-3 in case of Partner where income
was only interest and remuneration from firm, The error is showing to mandatorily
file figures of Balance Sheet and Profit & Loss Account otherwise return would be
deemed as defective. Though Income Tax Department has updated the New
Schema on 07/07/2018 in respect of this, but this error is still not resolved.

Reason for Error: As per category B Rules of Validation Rules for AY 2018-19
(in case of ITR - 3, updated on 07/07/2018), if Income from PGBP is greater than
1.2 lakhs but “Balance sheet/Profit & Loss Account” is not filled, then return would
not be deemed as Valid.

2) The column of gender has been removed From ITR 2 or ITR 3 or ITR 4. Individual
taxpayers who are filing income-tax return in Form ITR 2 or ITR 3 or ITR 4 aren't
required to mention the gender, i.e., male or female or transgender, as. @

RETURN OF INCOME
(SECTION 139)
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PERSON(S) RESPONSIBLE FOR FILING OF RETURN [SEC- 139]
T

6% proviso to ¢ Company
Section 139(1) e Firm

e Any other person other than a company or firm if total income exceeds the
maximum amount which is not chargeable to income-tax

2nd  proviso to Every company or a firm shall furnish the return of its income or loss on or before
Section 139(1)  the due date.

4% & 5™ proviso A person, being a resident other than not ordinarily resident in India who is not required
to Section to furnish a return u/S 139(1) and who at any time during the previous year,

139(1) a) holds, as a beneficial owner or otherwise, any asset (including any financial
interest in any entity) located outside India or has signing authority in any
account located outside India; or

b) is a beneficiary of any asset (including any financial interest in any entity) located
outside India.

However, an individual, being a beneficiary of any asset (including any financial
interest in any entity) located outside India where, income, if any, arising from such
asset is includible in the income of the person referred to in clause (a) is not necessary
to file the return under this proviso.

CONTD.....
| Section |AssesseeCovered
139 (1) Any other person other than a company or firm if total income without giving effect

to the provisions of sec-10(38) or sec-10A or sec-10B or sec-10BA or Chapter VI-A
exceeds the maximum amount which is not chargeable to income-tax

139(4A) Charitable or religious trusts or institutions if total income before giving effect to
the provisions of sec-11 & 12 exceeds the maximum amount which is not
chargeable to income-tax.

139(4B) Political parties if total income before giving effect to the provisions of sec-13A
exceeds the maximum amount which is not chargeable to income-tax.

139(4C) Every research association, news agency, association or institution, person or fund
or trust or university or other educational institution or any hospital or other
medical institution or trade union or body or authority or Board or Trust or
Commission or infrastructure debt fund or Mutual Fund or securitisation trust or
venture capital company or venture capital fund if total income before giving effect
to the provisions of sec-10 exceeds the maximum amount which is not chargeable

to income-tax.
©
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CONTD.....

m Assessee Covered

139(4D)  Every university, college or other institution referred to in sec-35(1) (ii)
& (iii) if not required to furnish return of income or loss under any
other provision of sec-139.

139(4E)  Business trust if not required to furnish return of income or loss under
any other provision of sec-139.

139(4F)  Investment fund referred to in section 115UB if not required to furnish
return of income or loss under any other provision of sec-139.

DUE DATE OF FILING OF RETURN

* Company
* Person (other than company) whose accounts are

required to be audited under Income Tax Act or any

iz Ty 30th day of September of the
° Working partner of the firm whose accounts are pggessmentYear

required to be audited under Income Tax Act or any

other law

Any assessee who is required to furnish a report of 30th day of November of the
transfer pricing u/s 92E Assessment Year

Any other assessee 31st day of July of the Assessment Year

()
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DUE DATE OF FILING OF RETURN CONTD...
B e

Person (other than company) who is not required to furnish a return u/s 139 31st day of October of
of the Income Tax Act, 1961 and residing in area specified by the Board in the AssessmentYear
the Official Gazette, and who incurs an expenditure of Rs.50,000 or more
towards consumption of electricity or at any time during the previous year
fulfils any one of the following conditions, namely :
° is in occupation of an immovable property exceeding a specified floor
area, whether by way of ownership, tenancy or otherwise, as may be
specified by the Board in this behalf; or
* is the owner or the lessee of a motor vehicle other than a two- wheeled
motor vehicle, whether having any detachable side car having extra
wheel attached to such two-wheeled motor vehicle or not; or
* has incurred expenditure for himself or any other person on travel to any
foreign country; or
 is the holder of a credit card, not being an "add-on" card, issued by any
bank or institution; or
* is a member of a club where entrance fee charged is Rs.25,000 or more

BELATED RETURN [SECTION- 139(4)]

Any person who has not furnished a return within the time allowed
to him u/s 139(1), may furnish the return for any previous year at
any time before the end of the relevant assessment year or before
the completion of the assessment, whichever is earlier.

Brief impact:-

If a person has not furnished the return of income for F.Y.2017-
18 within the time allowed u/s 139(1), then he may furnish the
return of income on or before the end of A.Y. 2018-19 or before
the completion of the assessment, whichever is earlier.
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REVISED RETURN [SECTION- 139(3)] CONTD..-

If any person, having furnished a return u/s- 139(1) or (4), discovers any omission or
any wrong statement therein, he may furnish a revised return at any time before the
end of the relevant assessment year or before the completion of the assessment,
whichever is earlier.

Brief impact:-

- If a person has furnished the return of income for F.Y.2017-18, and later on, if he
discovers any omission or mistake, then he may furnish a revised return of
income on or before the end of A.Y.2018-19 or before the completion of the
assessment, whichever is earlier.

« On filing the revised return, the original return of income shall be deemed to be
withdrawn.

« The revised return for the belated return u/s 139(4) can now be filed.

- The assessee can revise his return of income even after the receipt of refund of
Income tax.

I(
« A return can be revised for any no. of times within the prescribed time limits. @

MANNER OF FILING THE RETURN FORM (RULE 12)

The Return Form can be filed with the Income Tax Department in any of the following ways,:-
= by furnishing the return in a paper form¥*; (only applicable for those who file ITR-1 & ITR-4)

= by furnishing the return electronically under digital signature; (Compulsory for those firms
whose accounts are liable to audit u/s- 44AB, for those who file ITR-6 & Political Parties)

= by transmitting the data in the return electronically under electronic verification code;

= by transmitting the data in the return electronically and thereafter submitting the verification
of the return in Return Form ITR-V.

*Only the following persons have an option to file return in paper form:-

=  anindividual of the age of 80 years or more at any time during the previous year; or

= an individual or HUF whose income does not exceed five lakh rupees and no refund is
claimed in the return of income.

()
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DATE OF AUDIT T0 BE MENTIONED

= The person/entity covered under ITR form 3, 5, 6 and 7, who are required
to audited their books of accounts has to mention the date of audit in the
relevant ITR forms.

= Additionally, the below mentioned information are also required to be
furnished:

If (b) is Yes, whether the accounts have been audited by an accountant? (Tick) @ [0 ves
If Yes, furnish the following information below

O ~o

(1)

Date of furnishing of the audit report (DD/MMYYYY)

2

Name of the anditor signing the tax audit report

(3)

Membership No. of the auditor

)

Name of the auditor (proprietorship/ firm)

(5)

Proprietorship/firm registration number

(6)

Permanent Account Number (PAN) of the proprietorship/ firm

| (7)| Date of report of the audit

Thank You

Presented by: CA. Sanjay K. Agarwal

Email: agarwal.s.ca@gmail.com

(=)
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